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Traders Group Limited Management’s and 
Auditors’ Reports 


Management's Report 

To the Shareholders of Traders Group Limited: : 
Management is responsible for the preparation and presentation of financial information contained in this 
report. The financial statements and the accompanying notes are considered by management to present 
fairly the Corporation’s financial position and results of operations. 


Management maintains the necessary system of internal controls to provide assurance that transactions 
are authorized, assets are safeguarded and proper records maintained. The controls are monitored by the 
Corporation’s internal auditors. : 


The Board of Directors appoints an Audit Committee. Acting on behalf of the Board, the Committee 
reviews the Corporation's financial statements and accounting policies and periodically reviews principal 
internal controls to ensure their adequacy. The Executive Committee of the Board approves credit author- 
ization policies. 


The Department of Insurance conducts an annual examination and enquiry into the affairs of the Trust and 
Insurance Companies as it feels appropriate and necessary to satisfy itself that the provisions of the legisla- 
tion under which they operate are being duly observed and that the Companies are in a sound financial 
condition. 


Price Waterhouse, the independent auditors appointed by the shareholders of the Corporation, have 
examined our financial statements in accordance with generally accepted auditing standards and their 
report follows. Price Waterhouse have free and independent access to the Audit Committee and meet with 
the Committee to consider matters relating to financial statement presentations, internal controls and audit 


procedures. 

A. R. MARCHMENT E. W. AUSTIN 

Chairman of the Board and Senior Vice President 
Chief Executive Officer Finance and Administration 


Toronto, January 26, 1983 


Auditors’ Report 
To the Shareholders of Traders Group Limited: 


We have examined the consolidated balance sheet of Traders Group Limited as at December 31, 1982 and 
the consolidated statements of income, retained earnings and changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the Corpo- 
ration as at December 31, 1982 and the results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


f PRICE WATERHOUSE 
Toronto, January 26, 1983 Chartered Accountants 


Traders Group Limited 


Consolidated 
Financial Statements 


Gross income 1982 1981 
_ Trust company loan, investment and fee income $374,931,000 $335,137,000 
Property sales and other income 28,463,000 20,628,000 
Finance charges and related income 96,785,000 125,505,000 
Insurance premiums and investment income 138,920,000 128,540,000 
Gain on sale of investments 93,000 2,223,000 
639,192,000 612,033,000 
Expenses 
Interest expense—trust and property 305,167,000 278,911,000 
—finance 50,874,000 73,301 ,000 
356,041,000 352,212,000 
Cost of property sales and write-down of land inventory 16,745,000 12,311,000 
Insurance claims 98,153,000 101,559,000 
Insurance commissions and premium taxes 20,558,000 18,375,000 
Credit losses 18,532,000 9,779,000 
Salaries and staff benefits 60,937,000 58,915,000 
Premises including depreciation 13,264,000 12,093,000 
Other expenses (Note 9) 47,783,000 44,580,000 
ae 632,013,000 609,824,000 
Income before income taxes and minority interest 7,179,000 2,209,000 
Income taxes—current 4,140,000 1,816,000 
—deferred (2,424,000) (3,815,000) 
1,716,000 (1,999,000) 
Net operating income } 5,463,000 4,208,000 
Minority interest and consolidation adjustments 1,219,000 1,017,000 
Net operating income from continuing operations 4,244,000 3,191,000 
Loss from factoring operation, net of taxes (Note 5) (1,590,000) (526,000) 
Net income for the year $ 2,654,000 $ 2,665,000 
Available for 
Preferred shares $ 2,464,000 $ 2,545,000 
Common shares 190,000 120,000 
$ 2,654,000 $ 2,665,000 
Earnings (loss) per common share—continuing operations $0.35 $0.12 
—factoring operation (0.31) (0.10) 
$0.04 $0.02 
Weighted average number of common shares outstanding 
after inter-corporate elimination 5,067,000 5,069,000 
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Assets 


Trust 


Cash and bank deposit receipts 
Securities 
Loans 


Guaranty Properties 
Cash and mortgages receivable 
Real estate 


Finance 


Cash and money market instruments 
Receivables 
Income producing properties 


Insurance 
Cash and investments 


1982 


1981 


$ 389,582,000 


$ 412,110,000 


Premiums receivable and deferred acquisition costs 


Other 


Investments in associated corporations and other investments 
Fixed assets 


Miscellaneous assets 


90,118,000 112,860,000 
2,014,257,000 1,986,201 ,000 
2,493,957,000 2,511,171,000 
18,767,000 23,569,000 
136,218,000 122,133,000 
154,985,000 145,702,000 
20,594,000 5,146,000 
448,181,000 663,645,000 
25,263,000 = 
494,038,000 668,791,000 
162,650,000 151,167,000 
29,383,000 31,174,000 
192,033,000 182,341,000 
3,183,000 3,624,000 
16,475,000 18,201,000 

45,173,000 39,044,000 


$3,568,874 ,000 


Liabilities 


Consolidated 


Financial Statements 


iOEe 1981 Consolidated 
Trust Balance 
Savings and chequing accounts $ 657,847,000 $ 623,000,000 Sheet 
Time deposits 275,151,000 316,610,000.) -ecember 3! 


Guaranteed investment certificates 


1,435,161,000 


2,368,159,000 


1,401 ,094,000 
2,340,704,000 


Guaranty Properties 

Bank loans and mortgages payable 71,942,000 102,421,000 

Finance 

Debt (Note 2) 396,118,000 521,937,000 

Unearned finance charges 63,681,000 72,377,000 
459,799,000 594,314,000 

Insurance 

Claims in course of settlement 90,699,000 90,539,000 

Unearned premiums 49,185,000 49,491,000 
139,884,000 140,030,000 

Other 

Accounts payable and accrued expenses 163,310,000 187,034,000 

Deferred income taxes (Note 6) 37,347,000 39,858,000 

Minority interest (including Trust company preference shares) 12,168,000 14,843,000 

} 

Shareholders’ equity (Note 2) 

Preferred shares 32,026,000 33,144,000 

Common shares 64,465,000 64,465,000 

96,491,000 97,609,000 

Retained earnings 79,581,000 80,898,000 
176,072,000 178,507,000 

Elimination of inter-corporate holdings (28,837,000) (28,837,000) 
147,235,000 149,670,000 


The accompanying notes form an integral part of the consolidated financial statements. 


“Approved by the Board: 


$3,568,874 ,000 
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|. R. Gerstein, Director 
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A. R. Marchment, Director 
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Consolidated 
Statement of 


Retained 
Earnings 


Year ended December 31 


Traders Group Limited 


1982 1981 
Balance at beginning of year $ 80,898,000 $ 85,659,000 
Adjustment arising during the year— 
Change in holdings in subsidiaries - (40,000) 
Amortization of cost of issuing preferred 
shares, net of gain on redemption 520,000 416,000 
81,418,000 86,035,000 
Net income for the year 2,654,000 2,665,000 
Less dividends on preferred shares 
4%% 135,000 136,000 
5% 58,000 58,000 
5%, Series A 60,000 65,000 
$2.16 Series B 387,000 408,000 
10%% 723,000 747,000 
7.5% 1,101,000 1,131,000 
2,464,000 2,545,000 
Earnings available for common shares 190,000 120,000 
Less dividends on common shares, net of inter-corporate 
holdings (1982—$0.40; 1981—$1.03% per share) 2,027,000 5,257,000 
Earnings retained for the year (1,837,000) (5,137,000) 
Balance at end of year 


$ 79,581,000 


‘- 
' 
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Financial Statements 


1982 1981 
Funds provided by: 
Operations: 
Net income $ 2,654,000 $ 2,665,000 
Add non cash items: 
Depreciation and amortization 3,961,000 2,450,000 
Deferred income taxes (2,511,000) (8,098,000) 
4,104,000 (2,983,000) 
Proceeds from issue and redemption of shares of the Corporation (1,117,000) (645,000) 
Net increase (decrease) in: 
Trust company deposits 27,455,000 274,785,000 
Guaranty Properties debt (30,479,000) 27,745,000 
Finance debt (125,819,000) (128,670,000) 
Insurance claims in course of settlement 160,000 14,142,000 
Unearned insurance premiums (306,000) 5,471,000 
Other (31,573,000) 14,315,000 
$(157,575,000) $204,160,000 
Funds applied to: 
Dividends $ 4,491,000 $ 7,802,000 
Addition to fixed assets 2,230,000 3,578,000 
Net increase (decrease) in: 
Trust company cash, loans and securities (17,214,000) 304,017,000 
Guaranty Properties cash, mortgages and real estate 9,283,000 28,006,000 


Finance cash, receivables and properties, net of 
unearned finance charges 


(166,057,000) 


(153,726,000) 


Insurance cash, investments and other 


9,692,000 


14,483,000 


$(157,575,000) 


$204,160,000 


Consolidated 
Statement of 


Changes in 


Financial 
Position 


Year ended December 31 
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Summary 
Balance 
Sheet 


December 31 


Gross income 


Interest from mortgage and other loans 


Interest and dividends from securities and bank deposit receipts 


Real estate fees and commissions 


Other fees and commissions 


Expenses 
Interest on deposits 
Credit losses 
Salaries and staff benefits 


Real estate commissions paid 


Premises including depreciation 
Other expenses 


Income (loss) before income taxes 


Income taxes deferred 
Net operating income 
Net gain on investments and other assets 


Equity share of net income of Guaranty Properties Limited 


Net income before minority interest 


Minority interest and consolidation adjustments 
Net contribution to Traders 


Assets 


Cash and securities 


Cash and bank deposit receipts 


Securities and loan income due and accrued 
Securities (Note 10) 


Loans (Note 11) 


Consumer 


Commercial 


Other 


Investment in and advances to subsidiary, 
Guaranty Properties Limited 


Fixed assets 


Miscellaneous assets 


Liabilities 

Deposits 
Savings and chequing accounts 
Time deposits 
Guaranteed investment certificates 


Other 

Interest accrued 

Accounts payable 

Unearned finance charges 

Minority interest (primarily preference shares) 
Traders investment, at equity value 


1982 1981 

$ 279,724,000 $ 246,603,000 
66,831,000 58,386,000 
6,967,000 8,668,000 
21,409,000 21,480,000 
374,931,000 335,137,000 
300,279,000 275,800,000 
8,384,000 2,831,000 
30,412,000 28,193,000 
5,030,000 6,365,000 
7,870,000 7,408,000 
19,206,000 15,071,000 
371,181,000 335,668,000 
3,750,000 (531,000) 

= (577,000) 

3,750,000 46,000 
44,000 1,712,000 
1,002,000 1,632,000 
4,796,000 3,390,000 
1,075,000 1,001,000 

$ 3,721,000 $ 2,389,000 
1982 1981 

$ 364,599,000 $ 384,912,000 
24,983,000 27,198,000 
90,118,000 112,860,000 
479,700,000 524,970,000 
1,114,992,000 1,101,664 ,000 
899,265,000 884,537,000 
2,014,257,000 1,986,201,000 
75,569,000 12,471,000 
6,295,000 6,573,000 
21,891,000 19,768,000 
$2,597,712,000 $2,549,983,000 
$ 657,847,000 $ 623,000,000 
275,151,000 316,610,000 
1,435,161,000 1,401,094,000 
2,368,159,000 2,340,704,000 
70,667,000 52,097,000 
30,117,000 31,758,000 
9,077,000 7,401 ,000 
13,831,000 14,158,000 
105,861,000 103,865,000 
$2,597,712,000 $2,549,983,000 


a 


Traders Group Limited 
Financial Information 
of Subsidiaries 


Guaranty Properties* 


ep ee eee ee ee 


Gross income 


1982 1981 
Sales $ 24,004,000 $ 17,977,000 
Other | 4,459,000 2,651,000 
28,463,000 20,628,000 

Expenses 
Cost of sales 16,032,000 11,468,000 
Write-down of land inventory 713,000 843,000 
Interest expense 4,888,000 3,111,000 
_ Salaries and staff benefits 1,684,000 918,000 
Premises including depreciation 210,000 199,000 
Other expenses 811,000 504,000 
24,338,000 17,043,000 
Income before income taxes 4,125,000 3,585,000 
Income taxes—current 4,662,000 1,804,000 
—deferred (1,539,000) 149,000 
3,123,000 1,953,000 
Net contribution to Guaranty Trust $ 1,002,000 $ 1,632,000 

} 

Assets 1982 1981 
Cash $ 1,971,000 $ 3,218,000 
Mortgages receivable and other secured receivables 16,796,000 20,351 ,000 

Real estate 
Land inventory 131,425,000 113,674,000 
Residential buildings under construction 2,758,000 6,932,000 
Income producing properties 12,475,000 1,527,000 
146,658,000 122,133,000 

Other 

Fixed assets 417,000 306,000 
Miscellaneous assets 8,928,000 2,631,000 


$174,770,000 


$148 639,000 


Liabilities 
Debt** 

Bank loans $ 62,337,000 $ 94,613,000 
Mortgages payable 9,605,000 7,808,000 
71,942,000 102,421,000 
Other es 
Accounts payable and accrued expenses 14,458,000 17,326,000 
Advance from associated corporations 700,000 6,525,000 
Deferred income taxes 12,101,000 9,896,000 
Guaranty Trust investment, at equity value 75,569,000 12,471,000 
$174,770,000 $148,639,000 


Statement 
of Income 


Year ended December 31 


Summary 
Balance 
Sheet 


December 31 


*Consists of Guaranty 
Properties Limited and 
the following 
subsidiaries and joint 
ventures: 


Albion Road Estates 
Limited 

Apple Creek Business 
Park 


Guaranty Properties 
(Florida) Inc. 


Guaranty Properties 
(U.S.) Inc. 


Traders Associates 
360 Bloor Street East 


488857 Ontario Limited 
**Bears interest from 
9% to 144%2% and 


matures from 1983 to 
1987. 


er 


Traders Group Limited 


Finance Group* 


Financial Information 


of Subsidiaries 


Statement 
of Income 


Year ended December 31 


Summary 
Balance 
Sheet 


December 31 


* Consists of Traders 
Group Limited and the 
following consolidated 

subsidiaries: 


Trans Canada Credit 
Corporation Limited 
Trans Canada Credit 
Realty Limited 


Traders Finance 
Corporation 
(1966) Limited 
Traders Homeplan 
Limited 

Aetna Financial 
Services Limited 


Traders Finance S.A. 
and subsidiaries 


Traders Finance 
Corporation (1976) 
Limited 

Montrad Inc. 
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Gross income 


Consumer 
Commercial 
Other 


Expenses 


Interest expense— 
Secured debt 
Short term 
Medium and long term 
Debt of subsidiary. 
Unsecured debt 
Other borrowing costs 


Credit losses. 
Salaries and staff benefits 
Premises including depreciation 
Other expenses 


Income (loss) before income taxes 
Income taxes (deferred 1982—$(1,869,000); 1981—$1,994,000)___ 


Net operating income (loss). 
Consolidation adjustment 
Loss from factoring operation, net of taxes (Note 5) 
Net contribution 
Equity share in net income (loss) of non-finance subsidiaries: 

Guaranty Trust Company of Canada_ 

Canadian General Insurance Group 


Net income for the year. 


Assets 


Cash and money market instruments 

Finance receivables 
Consumer (Note 13) 
Commercial (Note 13). 
Factoring 
International 

Loans to associated corporations 


Less: Allowance for credit losses 


Investments and advances: 
Investments in non-finance subsidiaries at equity value 
Guaranty Trust Company of Canada 
’ Canadian General Insurance Group. 
Investment in associated corporations and other investments 


Other 
Income producing properties 
Fixed assets 
Miscellaneous assets 


Liabilities 


Debt (Note 2) 
Unearned finance charges 
Other 
Accounts payable and accrued expenses 
Deferred income taxes (Note 6) 
Minority interest in finance subsidiary 
Shareholders’ equity 


$ 


1982 


69,460,000 
18,161,000 
9,164,000 


96,785,000 


15,747,000 
22,789,000 
794,000 
7,857,000 


3,687,000 


$ 


$ 


$ 


50,874,000 
10,148,000 
18,719,000 

3,400,000 


15,819,000 
98,960,000 


(2,175,000) 


(1,335,000) 


(840,000) 
(65,000) 


(1,590,000) 


(2,495,000) 


3,721,000 
1,428,000 


2,654,000 


1982 
20,594,000 


316,386,000 
141,877,000 
6,958,000 
1,298,000 


466,519,000 
18,338,000 


448,181,000 


105,861,000 
31,305,000 


3,183,000 


140,349,000 


25,263,000 
8,633,000 
2,414,000 


645,434,000 


396,118,000 
63,681,000 


11,603,000 
28,877,000 
(2,080,000) 

147,235,000 


645,434,000 


$ 


1981 
89,679,000 
34,558,000 

1,268,000 


125,505,000 


33,002,000 
27,754,000 


10,948,000 
1,597,000 


73,301,000 


6,948,000 
20,672,000 
3,001,000 
17,757,000 


121,679,000 


3,826,000 


2,266,000 


1,560,000 


(526,000) 


$ 


$ 


$ 


$ 


$ 


1,034,000 


2,389,000 
(758,000) 


$_ 2,665,000 


1981 
5,146,000 


432,559,000 
193,450,000 
39,343,000 
2,737,000 


15,615,000 


683,704,000 


20,059,000 


663,645,000 


103,865,000 
29,855,000 


3,624,000 


137,344,000 


8,770,000 
3,252,000 


818,157,000 


521,937,000 
72,377,000 


41,451,000 
32,374,000 
348,000 
149,670,000 


818,157,000 
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Financial Information 
of Subsidiaries 
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Canadian General 
Insurance Group* 


. noe 1981 Statement 
Gross written premiums $180,448,000 $158,502,000 of Income 
Reinsurance ceded 59,270,000 40,142,000 Year ended December 31 


Net written premiums 


$121,178,000 


Gross income 


$118,360,000 


Net earned premiums 


$121,485,000 


$113,615,000 


Investment income 17,435,000 14,925,000 
138,920,000 128,540,000 
Gain on sale of securities 49,000 511,000 
138,969,000 129,051,000 
Expenses 
Claims _ 98,153,000 101,559,000 
Commissions and premium taxes 20,558,000 18,375,000 
Salaries and staff benefits 10,122,000 9,132,000 
Premises including depreciation 1,784,000 1,485,000 
Other expenses 6,917,000 4,883,000 
137,534,000 135,434,000 
Income (loss) before income taxes 1,435,000 (6,383,000) 
Income taxes—current (1,056,000) (260,000) 
—deferred 494,000 (5,381,000) 
(562,000) (5,641,000) 
Net income (loss) before undernoted items 1,997,000 (742,000) 
Extraordinary item—gain on sale of fixed assets, net of taxes 7,747,000 = 
Minority interest and consolidation adjustment (8,316,000) (16,000) 
Net contribution to Traders $ 1,428,000 $ (758,000) 
Assets 1982 1981 Summary 
Cash and short term investments $ 76,423,000 $ 41,275,000 Balance 
Bonds (market value 1982—$44, 756,000; 1981—$54,647,000) 46,078,000 60,777,000 Sheet 
Stocks (market value 1982—$23,342,000; 1981—$29,643,000) 23,755,000 32,369,000 December 31 
Mortgages .16,394,000 16,746,000 
162,650,000 151,167,000 
Premiums receivable from agents and policyholders 21,312,000 23,026,000 
Deferred acquisition costs 8,071,000 8,148,000 
Fixed assets 1,130,000 2,552,000 
Miscellaneous assets 11,940,000 13,393,000 
$205,103,000 $198,286,000 
Liabilities 
Claims in course of settlement $ 90,699,000 $ 90,539,000 — *\ncludes the following 
Unearned insurance premiums 49,185,000 49 2015000) =) Subsidiary companies: 
Provision for policy obligations 15,512,000 15,018,000 “tans edi, 
Accounts payable and accrued expenses 11,177,000 15,458,000 PacarieGararal 
Deferred income taxes (1,428,000) (2,412,000) insurance Company 


8,653,000 337,000 Traders General 
31,305,000 29,855,000 Insurance Company 


$205,103,000 $198,286,000 Canadian General Life 
ee SSS Insurance Company 


Minority interest and consolidation adjustment 
Traders investment, at equity value 


FQ 
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1. Summary of accounting policies: 
The summary of accounting policies followed by the Corporation and its subsidiaries as outlined on page F16 
is an integral part of these financial statements. 


2. Consolidated capitalization: 


Details of the secured and unsecured debt and capital position are included in the Consolidated Capitalization 
schedules on pages F13, F14 and F15. 


3. Foreign exchange: 

Debt of the Corporation due beyond one year in foreign currencies is carried at the Canadian funds received 
at date of issue. The total Canadian dollar liability on such notes at current rates of exchange at December 31, 
1982 is greater than the Canadian funds received at date of issue, indicating a contingent future foreign 
exchange loss of approximately $13,133,000. Foreign exchange conditions in the future could alter this posi- 
tion materially. 


4. Related party transactions: 


The Finance Group sold $78,000,000 of consumer mortgages at fair market value to Guaranty Trust Com- 
pany of Canada. 


The Insurance Group sold real property to Guaranty Properties Limited at fair market value of $12,000,000. 


General and administrative expenses include an allocation among Guaranty Trust, Guaranty Properties and 
the Finance Group for the cost of shared head office personnel and facilities. 


5. Loss from factoring operation: 


In 1981 the Corporation’s investment in its factoring subsidiary was written down to a nominal value and in 
1982 the decision to cease writing new business was made with effect from November 1982 as current eco- 
nomic conditions precluded the satisfactory outcome of the major restructuring attempted in 1982. 


Accordingly a loss has been recorded in the 1982 financial statements to reflect this decision. The loss pro- 
vides for the anticipated costs, including costs of terminating employees, disposing of assets and provisions 
for credit losses, required to close down the operations in 1983. 


6. Income taxes: 

Certain subsidiaries receive tax-exempt dividend and debenture income. In addition certain items of income 
and expense are recognized in time periods different for financial reporting than for income tax purposes. The 
summarized income tax position at December 31, 1982 is as follows: 


(i) Guaranty Trust: 
The Company at December 31, 1982 has cumulative tax losses of $3,900,000 comprised of histori- 
cal profits less tax-exempt income. The benefits of these losses have not been recorded in the 
accounts. Mainly as a result of certain elective deductions which the Company has not claimed for 
tax purposes, there is an additional amount of $14,000,000 available to offset future income for tax 
filing purposes. 


(i) Guaranty Properties: 


Deferred income tax liabilities, arising principally from carrying costs of real estate claimed for tax 
purposes, have been reflected in the financial statements in the amount of $16,600,000. Losses 
carried forward on a filing basis and recognized in the financial statements amount to $4,500,000 of 
which $3,500,000 expire in 1986 and $1,000,000 in 1987. 


(iii) Finance Group: 
Deferred income tax liabilities arising principally from direct financing lease contracts are reflected in 
the financial statements in the amount of $28,000,000. 

(iv) Canadian General Insurance Group: 


Tax losses within the companies comprising this group amounting to $1,428,000 have been recog- 
nized in the financial statements. 


7. Pension plans: 


The Corporation and its subsidiaries have two pension plans which cover substantially all employees. The 
most recent independent actuarial valuations of the plans were made at January 1, 1982 and showed a sur- 
plus which is available to offset future pension costs. 


Notes to the 
Consolidated 


Financial Statements 
December 31, 1982 


8. Commitments and contingencies: 
' Outstanding loan and mortgage commitments for future advances are $1 41,176,000 at December 31 71982: 


The Corporation and certain of its subsidiaries in the normal course of business, have guaranteed letters of 
credit and bank loans on behalf of customers, and bank loans of associated corporations, in the aggregate 
amount of $9,000,000 at December 31, 1982. 


Legal proceedings against Guaranty Trust, together with the Bank of Montreal, Thorne Riddell Inc., and 
others, have been commenced in British Columbia and in Alberta, alleging, amongst other things, that Guar- 
anty Trust as trustee under a trust indenture acted improperly in appointing a receiver and manager of the 
assets of Abacus Cities Ltd., now in bankruptcy. Damages claimed against all defendants total approximately 
$1,700,000,000. Guaranty Trust is defending these actions and, in the opinion of its legal counsel, Guaranty 
Trust has a good defence. 


9. Other expenses: 


1982 1981 
Nia KCUNG IMR esiewe tone Alan. Sty hE een a a aut aa $ 6,239,000 $ 8,089,000 
DENA HHOCSSSING) 3 50d. Geota Re eee ORE ee 10,622,000 8,357,000 
SOMMMUMGATON Sep eN es Rr enue pein wlranctecalncs stertosat. conte tels « 8,889,000 9,043,000 
/AIMOUAGIS., o.oo S 4.884 & Gti DUET CREE ae eee ee 22,033,000 19,091,000 
$47,783,000 $44,580,000 
Trust Company 
10. Securities: 
1982 1981 
Government of Canada and Provinces ofCanada............. $34,781,000 $ 54,709,000 
Other securities: 
IM MUITMGHOE oy ove “aedlo oN eye glk oot eo caer Oba Chat een eee eer neem 449,000 1,079,000 
Corporation bonds and debentures...................--- 5,642,000 5,811,000 
SHOCKS. 5 ave lo bey GRO Ree ee eI ee ee eae 49,246,000 51,261,000 
(Market value 1982—$49,891,000; 1981—$50,415,000)..... 55,337,000 58,151,000 
$90,118,000 $112,860,000 
11. Loans: 
1982 1981 
Consumer 
IOC GICS MEM MIRS RM aE 2 es loins wire ut eee wa he a oe Be $ 716,126,000 $ 779,130,000 
BETSOnall Od SHeeneeeien mtn bie Pruh nask. lr che.t-athrta-c) howd) Beale Aes 398,866,000 322,534,000 
1,114,992,000 1,101,664 ,000 
Commercial 
MORGA OCS IMny ean ants) ten no ce yh vg Suey Pe s9N e's 529,176,000 576,350,000 
COLPOKATETSNMIOANS aires seni ne eng eee ee Fe aie eld eae 141,531,000 111,808,000 
EQUI MMMANONICSR coyMertigin ents eigen ivan eta ad cleats a> 77,248,000 71,772,000 
Mantifacturerand Dealerservices............-.5s0eusaes 151,310,000 124,607,000 
899,265,000 884,537,000 


$2,014,257,000 $1,986,201 ,000 


The classification of loans between Consumer and Commercial was redefined in 1982 to reflect current busi- 
ness practice, accordingly the 1981 balances were restated. 


12. Guaranteed trust account: 
Included in the balance sheet are assets and liabilities of the guaranteed trust account of $2,473,240,000 


(1981—$2,428,289,000). 
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Finance Group 
13. Finance receivables: 


(i) Consumer 
Personal lO@nSii") een oni scatenn nein ene ec ae eran ee 
Retail i: «2. sce So ed et za rae ee eee 
Morigagess<::3-2 a. tins aie ale eee ec 
Home improvements. meireulenas len en na erenree 
Oli gl=| eR a ICR en Ay ese 2, 8 Agu oeumtulals ove oe 


Commercial 
Equipment TinancinGia.. specie eel tee enna 
Commercial loans? 05. 21. seein eee ee en eee 
Rost] 418 REP nS at a okiae Ba eG ac, beatae OME ais 


(li) Maturities: 


Finance receivables due within one year are $232,000,000 (1 981—$300,000,000). 


(iii) Direct financing lease contracts: 


The Corporation has the following net investment in direct financing lease contracts: 


Commercial receivables 
Aggregate rentalsimeceVables Sienareni cartes enna 
Residuals on expiry of leases 
Contractual (25 et ace ar een eee ea eee 


Be 


1982 


$232,297,000 
11,371,000 
45,627,000 
2,671,000 


24,420,000 
$316,386,000 


$ 52,819,000 
1,611,000 


87,447,000 
$141,877,000 


1982 


$84,968,000 


693,000 


1,786,000 


87,447,000 


21,280,000 
$66,167,000 


1981 


$233,973,000 
23,342,000 
111,883,000 
24,438,000 
38,923,000 


$432,559,000 


$ 87,500,000 
1,970,000 


103,980,000 
$193,450,000 


1981 


$101,373,000 


815,000 


1,792,000 


103,980,000 


26,517,000 
$ 77,463,000 


Finance Group Debt 


Traders Group Limited 


Consolidated 


Capitalization 
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Due within Due beyond 
one year one year Total 
Summary 
Secured Debt 
Senior Secured Debt 
SHOMMEKIMMMOLES Peet ahes ec .ck eRoisie cs eee woken 5 $ 78,259,000 $ = $ 78,259,000 
MGC TOTO ETACOLGI i eens oe rr 36,082,000 _ 36,082,000 
LGIAYS) WEVUMOVIMOM ESS 3 (Shes aae ea Cn eae 49,120,000 136,198,000 185,318,000 
@ihemoectiredt Debts. se... ued. ck ede co ws 1,935,000 21,051,000 22,986,000 
165,396,000 157,249,000 322,645,000 
Unsecured Debt 
ESOT UIE “al ae acGan es Ren 11,778,000 57,079,000 68,857,000 
OWE A retirees ae hs  dedistiw credeneks ce 4,616,000 — 4,616,000 


$181,790,000 


$214,328,000 $396,118,000 


Senior Secured Debt 


The senior secured notes of the Corporation are secured by a first specific charge on finance receivables and 
eligible securities, a first floating charge on the undertaking and certain other property and assets of the Cor- 


poration and are protected by operating restrictions provided in borrowing agreements. 


Long Term Notes 


Series 
5UA% Z 
5 %% AA (i) 
9%% AU 
5%% AB 
9%% AT 
53%% AC 
53%4% AD 
614% AE (i) 
7T%4% AH 
TV%a% Al (i) 
T%% Ad 
8% AK (i) 
8%4% AL 
9%4% AM 
9%% AN 
10%2% AO (i) 
9% AP 
10%% AR (i) 
11%% AQ 


(i) U.S. dollar issues. 


Maturity date 


April 15, 1983 

May 15, 1983 
August 15, 1983 
May 1, 1984 

June 15, 1984 
September 15, 1984 
April 15, 1985 

April 1, 1986 
December 1,1986 
July 1, 1987 
September 15, 1987 
December 1, 1988 
December 15, 1988 
December 15, 1989 
May 15, 1990 
October 15, 1990 
February 15, 1991 
March 15, 1991 
January 6, 1995 


Annual sinking 
fund or 


maximum annual 
purchase fund 


§ a 


250,000 
600,000 
375,000 
375,000 


79,000 


125,000 
923,000 
8,000 
29,000 
5,000 
1,126,000 
625,000 
1,850,000 
181,000 


$6,551,000 


Outstanding 


$ 6,323,000 
11,364,000 
24,882,000 

5,670,000 
24,438,000 
8,005,000 
8,174,000 
13,457,000 
1,626,000 
19,034,000 
3,305,000 
10,736,000 
212,000 
1,014,000 
213,000 
10,460,000 
16,271,000 
16,715,000 
3,419,000 
$185,318,000 


Traders Group Limited 
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Other Secured Debt 


The Corporation has obligations of $14,506,000 secured on leased property, bearing interest rates from 


8.35% to 10.25% and payable from 1983 through 1990. 


Debentures 


Series 
6% 
6% 

14%% 
11%% 
10%% 

9%% 

9%4% 

8%4% 

10%% 

B5%4% 

9% 


Maturity date 


November 1, 1984 


June 1, 1985 
June 15, 1990 
November 1, 1990 
April 15, 1991 (i) 
June 15, 1991 
April 15, 1992 (i) 
October 15, 1992 
April 15, 1993 (i) 
May 1, 1993 
October 15, 1993 


Annual sinking fund 
or maximum annual 
purchase fund 


$ 180,000 
120,000 
381,000 
238,000 
300,000 
106,000 
300,000 

51,000 
200,000 
375,000 
375,000 


$2,626,000 


Outstanding 


$ 3,576,000 
2,568,000 
6,610,000 
4,211,000 
9,452,000 
2,951,000 
9,081,000 
2,044,000 
9,646,000 
9,342,000 
9,376,000 

968,857,000 


(i) The holders of these series have the right to elect an early maturity date for such debentures. The Corpo- 
ration has the right to increase the interest rates on such series. 


Consolidated 


Capitalization 
December 31, 1982 


(concluded) 


ee a et) 2 | oe oe 
Share Capital 


Cumulative redeemable preferred shares 


Authorized Issued and Outstanding 
__Shares _ __ Amount __ Shares Amount 
Ave%, par value $00 ........... 35,000 $ 3,500,000 35,000 $ 3,500,000 
Less: held by subsidiaries........ 5,135 513,000 
29,865 2,987,000 
oon Pamvaller$40 2... fe... 29,149 1,166,000 29,099 1,164,000 
Less: cancelled by 
purchase during 1982 ....... = _ 
29,099 1,164,000 
Shares issuable in series, 
DAGValSSOOR ee tele cru aa ee 351,917 10,558,000 
SOUESHAM ONO tee en deve e slee Aneel 1,236,000 
Less: cancelled by 
purchase during 1982....... 1,800 54,000 
39,413 1,182,000 
SEUES Bao Oe 6 icy ts taco 187,541 5,626,000 
Less: cancelled by 
purchase during 1982 ....... 10,595 318,000 
176,946 5,308,000 
Shares issuable in series, 
DalevallerPllOgei. s <p usa t sos 5,000,000 50,000,000 
7 10%% preferred shares........ 714,001 7,140,000 
Less: cancelled by 
purchase during 1982....... 18,370 184,000 
695,631 6,956,000 
7.5%, par value $50 ........ ise 331,100 16,555,000 299,807 14,991,000 
Less: cancelled by 
purchase during 1982......... e235 562,000 
288,572 14,429,000 
$32,026,000 


The terms of issue of preferred shares issued in series include provisions by which the Corporation is to 
provide (subject to certain conditions) an annual purchase fund for the purchase and cancellation of these 
preferred shares in the aggregate amount of $1,399,000. 


Common shares without nominal or par value Authorized issued and Outstanding 
__Shares _ ___Amount __ 

(GIBESVAY (oe on i ores ee unlimited 6,546,181 $63,985,000 

SEREGIED 2 yu clk oa nD a ee 720,000 720,000 480,000 
7,266,181 $64,465,000 

Less: elimination of shares held through 

USUDSIG ANY AI) reunetene pte cs ecw lene elie. cchrsiay 1 aie 2,199,273 
Common shares effectively outstanding .......... 5,066,908 


(i) The common shares of Traders Group Limited held directly and indirectly through a subsidiary for a total 
cost of $28,837,000 have been eliminated on consolidation as noted below. 


. re elu oh eM aie deen 1,723,389 
| ee NE I ee och oy) hace Races aie Kon ow sreitles, Re eR re 475,884 


SER TRs' 


In August 1982, the Corporation introduced a Dividend Reinvestment Plan and a Stock Dividend Program 
under which eligible holders of Class A non-voting shares and Class B Common shares may elect to 
acquire new Class A non-voting shares at 95% of the average market price through the reinvestment of 
dividends. 
Fi5 


Traders Group Limited 


Summary of 


Accounting Policies 


Principles of Consolidation: 

The consolidated financial statements are 
prepared in accordance with generally 
accepted accounting principles in 
Canada. 


Financial data covering the Corporation’s 
significant business segments are 
included in the summarized financial 
information of subsidiaries which is an 
integral part of the consolidated financial 
statements. 


Foreign Exchange: 

Foreign currency receivables and debt of 
the Corporation due within one year are 
translated to Canadian dollars at either 
the exchange rate at balance sheet date 
or at forward contract rates where such 
contracts have been made. Foreign cur- 
rency receivables and debt of the Corpo- 
ration due beyond one year are included 
in the consolidated financial statements 
at the Canadian dollar amount received 
at date of issue. 


Other assets and liabilities in foreign cur- 
rencies are translated to Canadian dol- 
lars at the exchange rate at balance 
sheet date. 


The financial statements of foreign sub- 
sidiaries have been translated to Cana- 
dian dollars at the exchange rate in effect 
at the balance sheet date. 


Realized gains or losses arising from 
market fluctuations are reflected in cur- 
rent operations, while those arising from 
revaluation of Currencies are recorded as 
extraordinary items. 


Depreciation and Amortization: 
Property and equipment are carried at 
cost and depreciated over estimated pro- 
ductive lives or terms of the lease using 
various rates and methods. 
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Trust Company Accounting: 
Securities are stated at amortized cost 
except for corporate notes and stocks 
which are stated at cost. Loans are 
stated at cost less any provision for 
losses which management considers 
necessary in the circumstances. 


Income is recorded on an accrual basis. 
Discounts or premiums on the purchase 
of government bonds are amortized on a 
yield to maturity basis. Discounts or pre- 
miums on the other bonds and loans are 
amortized on a straight-line basis over 
the term to maturity. 


Realized gains or losses on investments 
are included in the statement of income. 


The Company follows accrual account- 
ing for all corporate services it provides 
including the stock transfer agency busi- 
ness. Accrual accounting is also followed 
for most fees arising from the estate, trust 
and agency business. 


Guaranty Properties Accounting: 
Income on land sales is recorded after all 
material conditions have been fulfilled 
and at least 15% of the sale price has 
been received in cash. 


Land is carried at the lower of cost 
including direct carrying charges (prima- 
rily interest and realty taxes) and devel- 
opment costs to date, and estimated net 
realizable value at the time of sale. 


The proportionate share of the individual 
assets, liabilities, income and expenses 
of real estate associated corporations 
and joint ventures is included in the con- 
solidated financial statements. 


Finance Accounting: 

Unearned income on direct financing 
lease contracts and certain long term 
instalment contracts is computed on an 
actuarial yield basis. Unearned income 
on other instalment contracts is com- 


puted by the sum of the digits method. 


Income from interest bearing loans is 
recorded on an accrual basis. 


Insurance Accounting: 

Net written premiums are included in 
income evenly over the term of the 
policies. Deferred acquisition expenses, 
which include commissions paid net of 
reinsurance commissions received, and 
premium taxes incurred during the year 
are amortized to income over the periods 
in which the premiums are earned. The 
method used limits the amount deferred 
to the amount recoverable. 


The Companies follow the policy of 
underwriting and reinsuring contracts of 
insurance which, in the main, limit the 
liability of the Companies to a maximum 
amount on any one loss, in the event of a 
claim. In addition, the Companies have 
obtained reinsurance which limits the 
Companies’ liability, in the event of a 
series of claims arising out of a single 
occurrence. 


Premium income is recorded net of 
amounts ceded to reinsurers and com- 
missions and losses are recorded net of 
reinsurance recoveries. 


Reinsurance ceded does not however, 
relieve the Companies of their ultimate 
liability to their insureds in the event that 
any reinsurer is unable to meet their obli- 
gations under the reinsurance 
agreements. 


The provision for outstanding losses 
includes estimated provision for all costs 
of investigation and settlement of claims 
incurred prior to the balance sheet date. 
Anticipated salvage and subrogation 
recoveries are not recorded until 
received. 


Bonds and mortgages are carried at 
amortized cost. Stocks are carried at 
cost. Gains and losses on disposal are 
recognized in income when realized. 


